
Due to an increase of $8 million in the availability of Alternative and Renewable Fuel and Vehicle 
Technology Program funds, the Staff Draft Investment Plan total funding allocation has been 
increased from $100 million to $108 million.  An additional $4 million has been allocated to 
advanced medium and heavy duty on-road  demonstration vehicles, an additional $1 million to 
light and medium duty propane vehicles and $3 million to Innovative Technologies and Advanced 
Fuels .  The attached pages have been revised accordingly (pages 20, 25, 68, and 82).  

 



Electric drive medium- and heavy-duty trucks, buses, and non-road vehicles can saturate market 
niches earlier than electric drive passenger vehicles at a much lower level of production (3,000 to 
5,000 vehicles per year). With these production volumes, the vehicles battery costs will be reduced 
significantly. Additionally, with the higher fuel savings of these vehicles they will achieve cost 
competitiveness with diesel vehicles sooner than in the light-duty market. 

The ARB in coordination with the Energy Commission has decided to use their AB 118 funds for 
the deployment of on-road medium- and heavy-duty diesel HEVs. The Energy Commission’s 
funds will be used to demonstrate advancements in medium- and heavy-duty BEV and PHEV 
vehicles as well as hybrid and hydraulic truck applications using alternative fueled vehicles. The 
Energy Commission funded the demonstration of medium-duty PHEV utility vehicles, shuttles, 
service trucks, and delivery vehicles through ARRA. Under the FY 2008-2010 Investment Plan, 
Program funds will match ARRA funding to provide a demonstration of 123 medium-duty plug-in 
hybrid electric vehicles, primarily in central and southern California. The Program will provide $9 
million with approximately $26 million from ARRA and $26 million in participant match funds. 

In addition to the California projects, ARRA funded almost 2,576 HEVs and 100 BEVs for 
demonstration in the medium- and heavy-duty vehicle classes nationwide. The funding will 
evaluate technical feasibility and build customer familiarity through a nationwide demonstration.  

The ARB has allocated $29 million for four diesel hybrid and hydraulic hybrid truck deployment 
projects and for advanced technology demonstrations of diesel alternatives over the FY 2009-2010. 
Due to a large demand for rebates for these hybrids, the number of applicants may exceed ARB’s 
funding. 

Next generation plug-in hybrid and battery electric trucks need continuing proof-of-concept 
demonstrations to accelerate market introduction. The Energy Commission is providing up to $9.5 
million of FY 2008-2010 Program funds in a current solicitation for projects that will advance the 
technology and develop the commercialization of BEV, HEV, PHEV, and alternative fueled 
advancements in medium- and heavy-duty vehicles. In addition the Energy Commission is 
funding a $3 million dollar Center of Excellence which will test and demonstrate advanced 
technology for class 8 trucks, including BEVs, PHEVs and HEV’s. It will also provide education 
and outreach. The number of demonstrations and their geographic location will be determined 
when the Center is established based on need and resources. 

To provide ongoing demonstrations of advancements, the Energy Commission will allocate 
$128 million in this investment plan to fund demonstration programs to stimulate the development 
of pre-commercial advanced technologies. Based on stakeholder information received and the 
demand shown by ARB and ARRA projects, vehicle demonstrations will aid the industry in 
providing vehicles that respond to customer needs. 
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Table 7: Electric Drive Funding Summary 

 

Hydrogen  
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Table 19: Propane Funding Summary 

Innovative Technologies and Advanced Fuels  

68 

4 http://www.afdc.energy.gov/afdc/fuels/stations_counts.html. 



Table 21: Funding Allocation Summary for FY 2010-2011 


